
 
UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 10-Q
(Mark One)
  

☑ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended March 31, 2009
 

OR
  

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from                    to                    

Commission file number: 001-15169
PERFICIENT, INC.

(Exact name of registrant as specified in its charter)
   

Delaware  No. 74-2853258
(State or other jurisdiction of
incorporation or organization)  

(I.R.S. Employer Identification No.)

1120 South Capital of Texas Highway, Building 3, Suite 220
Austin, Texas 78746

(Address of principal executive offices)
(512) 531-6000

(Registrant's telephone number, including area code)

     Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during
the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements during
the past 90 days.☑    Yes  o      No

     Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data File required to be
submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the
registrant was required to submit and post such files).☑Yes   oNo

     Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See
definition of “accelerated filer,”  “large accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act. (Check one):
 

Large accelerated filero Accelerated filer ☑  
   
Non-accelerated filero Smaller reporting companyo  
 
 
     Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Yes o   No ☑

As of May 4, 2009, there were 32,264,469 shares of Common Stock outstanding.

 

 
 



 

 
TABLE OF CONTENTS

 
 Part I. Financial Information 1
   
 Item 1. Financial Statements 1
   
 Condensed Consolidated Balance Sheets as of March 31, 2009 and December 31, 2008 1
   
 Condensed Consolidated Statements of Operations for the Three Months Ended March 31, 2009 and 2008 2
   
 Condensed Consolidated Statement of Stockholders’ Equity for the Three Months Ended March 31, 2009 3
   
 Condensed Consolidated Statements of Cash Flows for the Three Months Ended March 31, 2009 and 2008 4
   
 Notes to Unaudited Condensed Consolidated Financial Statements        5
   
 Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations        12
   
 Item 3. Quantitative and Qualitative Disclosures About Market Risk 16
   
 Item 4. Controls and Procedures 17
   
 Part II. Other Information 17
   
 Item 1A. Risk Factors 17
   
 Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 17
   
 Item 6. Exhibits 17
   
 Signatures 18
 
 
 

 
i



 

PART I. FINANCIAL INFORMATION
 
Item 1. Financial Statements
 

Perficient, Inc.
Condensed Consolidated Balance Sheets

(Unaudited)

  
March 31,

2009   
December 31,

2008  

ASSETS  
(In thousands, except share

information)  
Current assets:       
Cash and cash equivalents  $ 24,872  $ 22,909 
Accounts and note receivable, net   43,654   47,584 
Prepaid expenses   1,161   1,374 
Other current assets   2,524   3,157 
Total current assets   72,211   75,024 
Property and equipment, net   1,925   2,345 
Goodwill   104,178   104,178 
Intangible assets, net   10,424   11,456 
Other non-current assets   1,456   1,244 
Total assets  $ 190,194  $ 194,247 
         
LIABILITIES AND STOCKHOLDERS' EQUITY         
Current liabilities:         
Accounts payable  $ 4,098  $ 4,509 
Other current liabilities   10,010   14,339 
Total current liabilities   14,108   18,848 
Other non-current liabilities   640   581 
Total liabilities  $ 14,748  $ 19,429 
         
Stockholders’ equity:         
Common stock (par value $.001 per share; 50,000,000 shares authorized and         
     30,532,042 shares issued and 28,058,742 shares outstanding as of March 31, 2009;         
     30,350,700 shares issued and 28,502,400 shares outstanding as of December 31, 2008)  $ 31  $ 30 
Additional paid-in capital   200,198   197,653 
Accumulated other comprehensive loss   (413)   (338)
Treasury stock, at cost (2,473,300 shares as of March 31, 2009; 1,848,300 shares as of
     December 31, 2008)   (11,937)   (9,179)
Accumulated deficit   (12,433)   (13,348)
Total stockholders’ equity   175,446   174,818 
Total liabilities and stockholders’ equity  $ 190,194  $ 194,247 

See accompanying notes to interim unaudited condensed consolidated financial statements.
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Perficient, Inc.

Condensed Consolidated Statements of Operations
(Unaudited)

  Three Months Ended March 31,  
  2009   2008  

  
(In thousands, except share

information)  
Revenues       
   Services  $ 44,980  $ 52,100 
   Software and hardware   3,919   1,684 
   Reimbursable expenses   2,393   3,539 
Total revenues   51,292   57,323 

         
Cost of revenues (exclusive of depreciation and amortization, shown separately below)         
   Project personnel costs   30,830   33,703 
   Software and hardware costs   3,607   1,469 
   Reimbursable expenses   2,393   3,539 
   Other project related expenses   1,123   1,050 
Total cost of revenues   37,953   39,761 

         
Gross margin   13,339   17,562 

         
Selling, general and administrative   10,511   10,760 
Depreciation   475   538 
Amortization   1,111   1,217 
Income from operations   1,242   5,047 

         
Interest income, net of interest expense   98   108 
Other income   176   48 
Income before income taxes   1,516   5,203 
Provision for income taxes   601   2,127 

         
Net income  $ 915  $ 3,076 

         
Basic net income per share  $ 0.03  $ 0.10 

         
Diluted net income per share  $ 0.03  $ 0.10 

         
Shares used in computing basic net income per share   28,262,954   29,535,262 

         
Shares used in computing diluted net income per share   28,774,210   30,724,006 

         

 See accompanying notes to interim unaudited condensed consolidated financial statements.
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Perficient, Inc.

Condensed Consolidated Statement of Stockholders’ Equity
Three Months Ended March 31, 2009

(Unaudited)
(In thousands)

 
           Accumulated           
  Common   Common   Additional   Other         Total  
  Stock   Stock   Paid-in   Comprehensive  Treasury   Accumulated   Stockholders’  
  Shares   Amount   Capital   Loss   Stock   Deficit   Equity  
Balance at December 31,
   2008   28,502  $ 30  $ 197,653  $ (338)  $ (9,179)  $ (13,348)  $ 174,818 
Stock options exercised   96   1   185   --   --   --   186 
Purchase of stock under
the
   Employee Stock
   Purchase Plan   6   --   30   --   --   --   30 
Tax expense of stock
   option exercises and
   restricted stock vesting   --   --   (121)   --   --   --   (121)
Stock compensation and
   retirement savings plan
   contributions   80   --   2,451   --   --   --   2,451 
Purchases of treasury
stock   (625)   --   --   --   (2,758)   --   (2,758)
Foreign currency
   translation adjustment   --   --   --   (75)   --   --   (75)
Net income   --   --   --   --   --   915   915 
Total comprehensive
   income   --   --   --   --   --   --   840 
Balance at March 31,
2009   28,059  $ 31  $ 200,198  $ (413)  $ (11,937)  $ (12,433)  $ 175,446 

See accompanying notes to interim unaudited condensed consolidated financial statements.
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Perficient, Inc.
Condensed Consolidated Statements of Cash Flows

(Unaudited)

  
Three Months Ended

March 31,  
  2009  2008  
  (In thousands)  
OPERATING ACTIVITIES    
Net income  $ 915  $ 3,076 
Adjustments to reconcile net income to net cash provided by operations:         
Depreciation   475   538 
Amortization   1,111   1,217 
Deferred income taxes   559   (192)
Non-cash stock compensation and retirement savings plan contributions   2,451   2,280 
         
Changes in operating assets and liabilities, net of acquisitions:         
Accounts and note receivable   3,908   3,574 
Other assets   29   834 
Accounts payable   (404)   (794)
Other liabilities   (4,258)   (5,877)
Net cash provided by operating activities   4,786   4,656 
         
INVESTING ACTIVITIES         
Purchase of property and equipment   (92)   (430)
Capitalization of software developed for internal use   (53)   (5)
Cash paid for certain acquisition related costs   (13)   (103)
Net cash used in investing activities   (158)   (538)
         
FINANCING ACTIVITIES         
Tax benefit (expense) on stock option exercises and restricted stock vesting   (121)   276 
Proceeds from the exercise of stock options and purchases of stock under the Employee Stock Purchase Plan   216   417 
Purchase of treasury stock   (2,758)   -- 
Net cash provided by (used in) financing activities   (2,663)   693 
Effect of exchange rate on cash and cash equivalents   (2)   6 
Change in cash and cash equivalents   1,963   4,817 
Cash and cash equivalents at beginning of period   22,909   8,070 
Cash and cash equivalents at end of period  $ 24,872  $ 12,887 
         
Supplemental disclosures:         
Cash paid for income taxes  $ 251  $ 829 

See accompanying notes to interim unaudited condensed consolidated financial statements.
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PERFICIENT, INC.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2009
 
1. Basis of Presentation
 

The accompanying unaudited interim condensed consolidated financial statements of Perficient, Inc. (the “Company”) have been prepared in accordance
with accounting principles generally accepted in the United States and are presented in accordance with the rules and regulations of the Securities and Exchange
Commission (“SEC”) applicable to interim financial information. Accordingly, certain footnote disclosures have been condensed or omitted. In the opinion of
management, the unaudited interim condensed consolidated financial statements reflect all adjustments (consisting of only normal recurring adjustments) necessary
for a fair presentation of the Company’s financial position, results of operations and cash flows for the periods presented. These financial statements should be read
in conjunction with the Company’s consolidated financial statements and notes thereto filed with the SEC in the Company’s Annual Report on Form 10-K for the
year ended December 31, 2008. Operating results for the three months ended March 31, 2009 may not be indicative of the results for the full fiscal year ending
December 31, 2009.

2. Summary of Significant Accounting Policies
 
Use of Estimates
 

The preparation of financial statements in conformity with accounting principles generally accepted in the United States requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting periods. Actual results could differ from those estimates and such differences
could be material to the financial statements.

Revenue Recognition
 

Revenues are primarily derived from professional services provided on a time and materials basis. For time and material contracts, revenues are recognized
and billed by multiplying the number of hours expended in the performance of the contract by the established billing rates. For fixed fee projects, revenues are
generally recognized using the input method based on the ratio of hours expended to total estimated hours. Amounts invoiced to clients in excess of revenues
recognized are classified as deferred revenues. On many projects the Company is also reimbursed for out-of-pocket expenses such as airfare, lodging and
meals.  These reimbursements are included as a component of revenues. Revenues from software and hardware sales are generally recorded on a gross basis based
on the Company's role as a principal in the transaction.  On rare occasions, the Company enters into a transaction where it is not the principal.  In these cases,
revenue is recorded on a net basis.

Revenues are recognized when the following criteria are met: (1) persuasive evidence of the customer arrangement exists, (2) fees are fixed and
determinable, (3) delivery and acceptance have occurred, and (4) collectibility is deemed probable. The Company’s policy for revenue recognition in instances
where multiple deliverables are sold contemporaneously to the same counterparty is in accordance with American Institute of Certified Public Accountants
(“AICPA”) Statement of Position (“SOP”) 97-2, Software Revenue Recognition, Emerging Issues Task Force (“EITF”) Issue No. 00-21, Revenue Arrangements with
Multiple Deliverables, and SEC Staff Accounting Bulletin No. 104, Revenue Recognition. Specifically, if the Company enters into contracts for the sale of services
and software or hardware, then the Company evaluates whether the services are essential to the functionality of the software or hardware and whether it has
objective fair value evidence for each deliverable in the transaction. If the Company has concluded that the services to be provided are not essential to the
functionality of the software or hardware and it can determine objective fair value evidence for each deliverable of the transaction, then it accounts for each
deliverable in the transaction separately, based on the relevant revenue recognition policies. Generally, all deliverables of the Company’s multiple element
arrangements meet these criteria. The Company may provide multiple services under the terms of an arrangement and are required to assess whether one or more
units of accounting are present.  Fees are typically accounted for as one unit of accounting as fair value evidence for individual tasks or milestones is not
available.  The Company follows the guidelines discussed above in determining revenues; however, certain judgments and estimates are made and used to determine
revenues recognized in any accounting period. If estimates are revised, material differences may result in the amount and timing of revenues recognized for a given
period.

Revenues are presented net of taxes assessed by governmental authorities.  Sales taxes are generally collected and subsequently remitted on all software
and hardware sales and certain services transactions as appropriate.
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Goodwill, Other Intangible Assets and Impairment of Long-Lived Assets

Goodwill represents the excess purchase price over the fair value of net assets acquired, or net liabilities assumed, in a business combination. In accordance
with Statement of Financial Accounting Standards (“SFAS”) No. 142, Goodwill and Other Intangible Assets (“SFAS 142”), the Company performs an annual
impairment test of goodwill. The Company evaluates goodwill as of October 1 each year and more frequently if events or changes in circumstances indicate that
goodwill might be impaired.  As required by SFAS 142, the impairment test is accomplished using a two-step approach.  The first step screens for impairment and,
when impairment is indicated, a second step is employed to measure the impairment.

Due to recent volatility in the equity markets and the decline in the value of the Company’s share price, management will continue to monitor the
Company’s common stock price relative to its book value per common share.  If the Company’s common stock price trades below its book value per share for a
continued and sustained period of time, it could signify a triggering event that may indicate an impairment of goodwill has occurred.

Other intangible assets include customer relationships, non-compete arrangements and internally developed software, which are being amortized over the
assets’ estimated useful lives using the straight-line method. Estimated useful lives range from three to eight years. Amortization of customer relationships, non-
compete arrangements and internally developed software is considered an operating expense and is included in “Amortization” in the accompanying Condensed
Consolidated Statements of Operations. The Company periodically reviews the estimated useful lives of its identifiable intangible assets, taking into consideration
any events or circumstances that might result in a lack of recoverability or revised useful life. 

Stock-Based Compensation
 

The Company recognizes stock-based compensation ratably using the straight-line attribution method over the requisite service period. In addition,
pursuant to SFAS No. 123 (revised), Share Based Payment (“SFAS 123R”), the Company is required to estimate the amount of expected forfeitures when
calculating stock-based compensation.  Refer to Note 3, Stock-Based Compensation, for further discussion.

3. Stock-Based Compensation
 
Stock Award Plans
 

The Company made various stock option and award grants under the 1999 Stock Option/Stock Issuance Plan (the “1999 Plan”) prior to May 2009.  On
April 24, 2009, the Company’s Board of Directors and stockholders approved the 2009 Long-Term Incentive Plan (the “Incentive Plan”).  The Incentive Plan allows
for the granting of various types of stock awards over the next three years, not to exceed a total of 1.5 million shares, to eligible individuals.  The Compensation
Committee of the Board of Directors will administer the Incentive Plan and determine the terms of all stock awards made under the Plan.

Stock-based compensation cost recognized for the three months ended March 31, 2009 was approximately $2.5 million, which included $0.3 million of
expense for retirement savings plan contributions.  For the three months ended March 31, 2008, stock-based compensation cost was approximately $2.3 million,
which included $0.3 million of expense for retirement savings plan contributions.  The associated current and future income tax benefits recognized for the three
months ended March 31, 2009 and 2008 were approximately $0.8 million and $0.7 million, respectively.  As of March 31, 2009, there was $30.1 million of total
unrecognized compensation cost related to non-vested share-based awards. This cost is expected to be recognized over a weighted-average period of 4 years.
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Stock option activity for the three months ended March 31, 2009 was as follows (in thousands, except exercise price information):

     Range of   
Weighted-
Average  

  Shares   Exercise Prices   Exercise Price  
Options outstanding at January 1, 2009   2,030  $ 0.03 – 16.94  $ 4.81 
Options exercised   (96)   0.10 –   4.50   1.93 
Options outstanding at March 31, 2009   1,934   0.03 – 16.94   4.95 
Options vested at March 31, 2009   1,677  $ 0.03 – 16.94  $ 4.74 
 

Restricted stock activity for the three months ended March 31, 2009 was as follows (in thousands, except fair value information):
 

  Shares   

Weighted-
Average

Grant Date
Fair

Value  
Restricted stock awards outstanding at January 1, 2009    3,510  $ 9.65 
Awards granted   41   4.84 
Awards vested   (17)   8.62 
Awards forfeited   (9)   9.90 
Restricted stock awards outstanding at March 31, 2009   3,525  $ 9.59 
  
4. Net Income per Share
 

The following table presents the calculation of basic and diluted net income per share (in thousands, except per share information):
 

  
Three months ended

March 31,  
  2009   2008  
Net income  $ 915  $ 3,076 
Basic:         

Weighted-average shares of common stock outstanding   28,263   29,535 
Shares used in computing basic net income per share   28,263   29,535 

         
Effect of dilutive securities:         

Stock options   497   1,068 
Warrants   4   7 
Restricted stock subject to vesting   10   114 
Shares used in computing diluted net income per share (1)   28,774   30,724 

         
Basic net income per share  $ 0.03  $ 0.10 

         
Diluted net income per share  $ 0.03  $ 0.10 

(1)  For the three months ended March 31, 2009, approximately 915,000 options for shares and 3.4 million shares of restricted stock were excluded from
shares used in computing diluted net income per share because they would have had an anti-dilutive effect.
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5. Commitments and Contingencies
 

The Company leases its office facilities and certain equipment under various operating lease agreements. The Company has the option to extend the term of
certain of its office facilities leases. Future minimum commitments under these lease agreements are as follows (table in thousands):

   
Operating

Leases  
2009 remaining  $ 1,721 
2010   2,245 
2011   1,866 
2012   856 
2013   585 
Thereafter   363 
Total minimum lease payments  $ 7,636 

 
At March 31, 2009, the Company had one letter of credit outstanding for $100,000 to serve as collateral to secure an office lease.  This letter of credit

expires in October 2009 and while outstanding, reduces the credit available for revolving credit borrowings under the Company’s credit agreement with Silicon
Valley Bank (“SVB”) and KeyBank National Association (“KeyBank”).

6. Balance Sheet Components
 

The components of accounts receivable are as follows (in thousands):

  
March 31,

2009   
December 31,

2008  
Accounts receivable  $ 26,375  $ 30,565 
Unbilled revenue   16,386   16,374 
Note receivable (1)   1,454   2,142 
Allowance for doubtful accounts   (561)   (1,497)
Total  $ 43,654  $ 47,584 

(1)  In June 2008, the Company entered into a note arrangement with a customer.  The note provides that the customer will pay for a portion of services
performed by the Company up to $2.5 million over a one-year term.  The customer’s outstanding balance bears an annual interest rate of 10%.

The components of other current assets are as follows (in thousands):

  
March 31,

2009   
December 31,

2008  
Income tax receivable  $ 1,612  $ 1,558 
Other current assets   912   1,599 
Total  $ 2,524  $ 3,157 

The components of other current liabilities are as follows (in thousands):

  
March 31,

2009   
December 31,

2008  
Accrued bonus  $ 2,979  $ 5,644 
Accrued subcontractor fees   1,924   1,625 
Payroll related costs   1,423   1,495 
Accrued reimbursable expenses   675   671 
Accrued medical claims expense   664   654 
Deferred revenues   359   1,575 
Accrued settlement (2)   --   800 
Other accrued expenses   1,986   1,875 
Total  $ 10,010  $ 14,339 

(2)  During the first quarter of 2009, the Company negotiated the termination of an ongoing fixed fee contract.  Management believed the negotiation
would result in a probable loss that was reasonably estimatable and accrued its best estimate of the settlement amount as of December 31, 2008.  The
Company settled with the customer in February 2009 for an amount approximating the accrual.
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Property and equipment consists of the following (in thousands):

   
March 31,

2009   
December 31,

2008  
Computer hardware (useful life of 2 years)  $ 6,008  $ 6,206 
Furniture and fixtures (useful life of 5 years)   1,424   1,406 
Leasehold improvements (useful life of 5 years)   968   969 
Software (useful life of 1 year)   986   1,216 
Less: Accumulated depreciation   (7,461)   (7,452)
Total  $ 1,925  $ 2,345 

 
7. Goodwill and Intangible Assets
 
Goodwill

During the later part of first quarter 2009, the Company’s stock price continued trending upward as compared to the price at December 31, 2008.  Based on
the upward trend of the Company’s stock price and comparison of actual results to those projected for the first quarter 2009, the Company did not experience a
significant adverse change in its business climate and therefore does not believe a triggering event occurred that would require a detailed test of goodwill for
impairment as of an interim date.  Consequently, the first step of the goodwill impairment test was not performed during first quarter 2009.

Intangible Assets with Definite Lives
 

The following table presents a summary of the Company’s intangible assets that are subject to amortization (in thousands):

  March 31, 2009   December 31, 2008  

  

Gross
Carrying
Amounts   

Accumulated
Amortization   

Net
Carrying 
Amounts   

Gross
Carrying 
Amounts   

Accumulated
Amortization   

Net
Carrying
Amounts  

Customer relationships  $ 18,013  $ (8,565)  $ 9,448  $ 18,013  $ (7,693)  $ 10,320 
Non-compete agreements   2,633   (2,225)   408   2,633   (2,098)   535 
Internally developed software   1,411   (843)   568   1,358   (757)   601 
Total  $ 22,057  $ (11,633)  $ 10,424  $ 22,004  $ (10,548)  $ 11,456 

The estimated useful lives of identifiable intangible assets are as follows:
 

Customer relationships 3 - 8 years
Non-compete agreements 3 - 5 years
Internally developed software 3 - 5 years

8. Line of Credit
 

In May 2008, the Company entered into a Credit Agreement (the “Credit Agreement”) with SVB and KeyBank.  The Credit Agreement provides for
revolving credit borrowings up to a maximum principal amount of $50 million, subject to a commitment increase of $25 million.  The Credit Agreement also allows
for the issuance of letters of credit in the aggregate amount of up to $500,000 at any one time; outstanding letters of credit reduce the credit available for revolving
credit borrowings.  Substantially all of the Company’s assets are pledged to secure the credit facility.
 

All outstanding amounts owed under the Credit Agreement become due and payable no later than the final maturity date of May 30, 2012.  Borrowings
under the credit facility bear interest at the Company’s option of SVB’s prime rate (4.00% on March 31, 2009) plus a margin ranging from 0.00% to 0.50% or one-
month LIBOR (0.50% on March 31, 2009) plus a margin ranging from 2.50% to 3.00%.  The additional margin amount is dependent on the amount of outstanding
borrowings. As of March 31, 2009, the Company has $49.9 million of available borrowing capacity.  The Company will incur an annual commitment fee of 0.30%
on the unused portion of the line of credit.
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The Company is required to comply with various financial covenants under the Credit Agreement. Specifically, the Company is required to maintain a ratio
of earnings before interest, taxes, depreciation, and amortization (“EBITDA”) plus stock compensation and minus income taxes paid and capital expenditures to
interest expense and scheduled payments due for borrowings on a trailing three months basis annualized of less than 2.00 to 1.00 and a ratio of current maturities of
long-term debt to EBITDA plus stock compensation and minus income taxes paid and capital expenditures of not more than 2.75 to 1.00.  As of March 31, 2009, the
Company was in compliance with all covenants under the credit facility and the Company expects to be in compliance during the next twelve months.
 
9. Income Taxes
 

The Company files income tax returns in the U.S. federal jurisdiction, and various states and foreign jurisdictions.  The Internal Revenue Service (IRS) has
completed examinations of the Company’s U.S. income tax returns for 2002, 2003 and 2004. The IRS has proposed no significant adjustments to any of the
Company's tax positions.
 

The Company adopted the provisions of the Financial Accounting Standards Board (“FASB”) Interpretation No. 48, Accounting for Uncertainty in Income
Taxes - An Interpretation of FASB Statement No. 109 (“FIN 48”), on January 1, 2007. As a result of the implementation of FIN 48, the Company recognized no
increases or decreases in the total amount of previously unrecognized tax benefits.  The Company had no unrecognized tax benefits as of March 31, 2009.
 

The Company’s effective tax rate was 39.6% for the three months ended March 31, 2009 compared to 40.9% for the three months ended March 31, 2008.
The decrease in the effective rate is due to a decline in the Company’s projected federal tax rate for 2009 and decreased stock compensation expense related to
incentive stock options. The difference between the Company’s federal statutory rate of 34% and effective tax rate relates primarily to state income taxes, net of the
federal benefit, and permanent non-deductible items such as 50% of meals and entertainment expenses, partially offset by the tax benefits of certain dispositions of
incentive stock options by holders.  The Company has deferred tax assets resulting from net operating losses and capital loss carry forwards of acquired companies
amounting to approximately $2.1 million, for which a valuation allowance of $0.1 million is recorded. Additionally, the Company has deferred tax assets of $2.6
million related to stock compensation, reserves and accruals. At March 31, 2009, deferred tax assets net of the valuation allowance total $4.6 million and are offset
by deferred tax liabilities of $4.1 million related to identifiable intangibles and cash to accrual adjustments from current and prior acquisitions.  All of the net
operating losses and capital loss carry forwards relate to acquired entities, and as such are subject to annual limitations on usage under the “ownership change”
provisions of the Internal Revenue Code.
 
10.  Recent Accounting Pronouncements

 
Effective January 1, 2008, the Company adopted SFAS No. 157, Fair Value Measurements (“SFAS 157”).  In February 2008, the FASB issued Staff

Position (“FSP”) No. 157-2, Effective Date of FASB Statement No. 157 (“FSP 157-2”), which delayed the effective date of SFAS 157 for certain non-financial assets
and liabilities, including fair value measurements under SFAS No. 141, Business Combinations (“SFAS 141”), and SFAS 142 of goodwill and other intangible
assets, to fiscal years beginning after November 15, 2008.  SFAS 157 defines fair value, establishes a framework for measuring fair value in generally accepted
accounting principles, and expands disclosures about fair value measurements.  Fair value is defined under SFAS 157 as the exchange price that would be received
for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction between
market participants on the measurement date.  Valuation techniques used to measure fair value under SFAS 157 must maximize the use of observable inputs and
minimize the use of unobservable inputs.  The standard describes a fair value hierarchy based on the following three levels of inputs, of which the first two are
considered observable and the last unobservable, that may be used to measure fair value:
 

·  Level 1 – Quoted prices in active markets for identical assets or liabilities.
·  Level 2 – Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices for similar assets or liabilities; quoted

prices in markets that are not active; or other inputs that are observable or can be corroborated by observable market data for substantially the full
term of the assets or liabilities.

·  Level 3 – Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the assets or liabilities.
 

On January 1, 2009, the Company implemented the previously deferred provisions of SFAS 157 for non-financial assets and liabilities recorded at fair
value, as required.
 

As of March 31, 2009, the Company did not hold any assets or liabilities that were required to be measured at fair value on a recurring basis and did not
hold any non-financial assets or liabilities that were required to be re-measured at fair value, and therefore the adoption of the respective provisions of SFAS 157 did
not have a material impact on the Company’s unaudited interim condensed consolidated financial statements.
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Effective January 1, 2009, the Company adopted FSP No. 142-3, Determination of the Useful Life of Intangible Assets (“FSP 142-3”).  FSP 142-3 requires

companies estimating the useful life of a recognized intangible asset to consider their historical experience in renewing or extending similar arrangements or, in the
absence of historical experience, to consider assumptions that market participants would use about renewal or extension as adjusted for SFAS 142’s entity-specific
factors. FSP 142-3 is effective for financial statements issued for fiscal years beginning after December 15, 2008.  The adoption of FSP 142-3 did not have a
material impact on the Company’s unaudited interim condensed consolidated financial statements.
 

Effective January 1, 2009, the Company adopted SFAS No. 141 (revised 2007), Business Combinations (“SFAS 141R”), which is a revision of SFAS
141.  SFAS 141R establishes principles and requirements for how an acquirer recognizes and measures in its financial statements the identifiable assets acquired, the
liabilities assumed and any noncontrolling interest in the acquiree, recognizes and measures the goodwill acquired in the business combination or a gain from a
bargain purchase, and determines what information to disclose to enable users of the financial statements to evaluate the nature and financial effects of the business
combination. The revised statement requires, among other things, that transaction costs be expensed instead of recognized as purchase price. SFAS 141R applies
prospectively to business combinations for which the acquisition date is on or after January 1, 2009. 
 

On April 1, 2009, the FASB issued FSP No. FAS 141(R)-1, Accounting for Assets Acquired and Liabilities Assumed in a Business Combination That Arise
from Contingencies (“FSP 141(R)-1”), to amend and clarify the initial recognition and measurement, subsequent measurement and accounting, and related
disclosures arising from contingencies in a business combination under SFAS 141R. Under the new guidance, assets acquired and liabilities assumed in a business
combination that arise from contingencies should be recognized at fair value on the acquisition date if fair value can be determined during the measurement period. 
If fair value can not be determined, acquired contingencies should be accounted for using existing guidance.  FSP 141(R)-1 is effective January 1, 2009.  As such,
the adoption applies to business combinations for which the acquisition date is on or after January 1, 2009.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
 

Statements made in this Quarterly Report on Form 10-Q, including without limitation this Management’s Discussion and Analysis of Financial Condition
and Results of Operations, other than statements of historical information, are forward looking statements within the meaning of Section 27A of the Securities Act of
1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. These forward-looking statements may sometimes be identified by such
words as “may,” “will,” “expect,” “anticipate,” “believe,” “estimate” and “continue” or similar words. We believe that it is important to communicate our future
expectations to investors.  However, these forward-looking statements involve many risks and uncertainties. Our actual results could differ materially from those
indicated in such forward-looking statements as a result of certain factors, including but not limited to, those set forth under Risk Factors in our Annual Report on
Form 10-K previously filed with the  Securities and Exchange Commission (“SEC”) and elsewhere in this Quarterly Report on Form 10-Q. We are under no duty to
update any of the forward-looking statements after the date of this Quarterly Report on Form 10-Q to conform these statements to actual results.
 
Overview
 

We are an information technology consulting firm serving Forbes Global 2000 (“Global 2000”) and other large enterprise companies with a primary focus
on the United States. We help our clients gain competitive advantage by using Internet-based technologies to make their businesses more responsive to market
opportunities and threats, strengthen relationships with their customers, suppliers and partners, improve productivity and reduce information technology costs. We
design, build and deliver business-driven technology solutions using third party software products. Our solutions include custom applications, portals and
collaboration, eCommerce, online customer management, enterprise content management, business intelligence, business integration, mobile technology, technology
platform implementations and service oriented architectures. Our solutions enable our clients to operate a real-time enterprise that dynamically adapts business
processes and the systems that support them to meet the changing demands of an increasingly global, Internet-driven and competitive marketplace.

Services Revenues
 

Services revenues are derived from professional services performed developing, implementing, integrating, automating and extending business processes,
technology infrastructure, and software applications. Most of our projects are performed on a time and materials basis, and a smaller amount of revenues are derived
from projects performed on a fixed fee basis. Fixed fee engagements represented approximately 11% of our services revenues for the three months ended March 31,
2009 compared to 15% for the three months ended March 31, 2008. For time and material projects, revenues are recognized and billed by multiplying the number of
hours our professionals expend in the performance of the project by the established billing rates. For fixed fee projects, revenues are generally recognized using the
input method based on the ratio of hours expended to total estimated hours. Amounts invoiced to clients in excess of revenues recognized are classified as deferred
revenues. On most projects, we are also reimbursed for out-of-pocket expenses such as airfare, lodging and meals. These reimbursements are included as a
component of revenues. The aggregate amount of reimbursed expenses will fluctuate depending on the location of our customers, the total number of our projects
that require travel, and whether our arrangements with our clients provide for the reimbursement of travel and other project related expenses.
 
Software and Hardware Revenues
 

Software and hardware revenues are derived from sales of third-party software and hardware. Revenues from sales of third-party software and hardware are
generally recorded on a gross basis provided we act as a principal in the transaction. On rare occasions we do not meet the requirements to be considered a principal
in the transaction and act as an agent.  In these cases, revenues are recorded on a net basis. Software and hardware revenues are expected to fluctuate depending on
our customers’ demand for these products.

If we enter into contracts for the sale of services and software or hardware, management evaluates whether the services are essential to the functionality of
the software or hardware and whether objective fair value evidence exists for each deliverable in the transaction.  If management concludes the services to be
provided are not essential to the functionality of the software or hardware and can determine objective fair value evidence for each deliverable of the transaction,
then we account for each deliverable in the transaction separately, based on the relevant revenue recognition policies. Generally, all deliverables of our multiple
element arrangements meet these separation criteria.
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Cost of revenues
 

Cost of revenues consists primarily of cash and non-cash compensation and benefits, including bonuses and non-cash compensation related to equity
awards, associated with our technology professionals.  Cost of revenues also includes the costs associated with subcontractors.  Third-party software and hardware
costs, reimbursable expenses and other unreimbursed project related expenses are also included in cost of revenues. Project related expenses will fluctuate generally
depending on outside factors including the cost and frequency of travel and the location of our customers. Cost of revenues does not include depreciation of assets
used in the production of revenues which are primarily personal computers, servers and other information technology related equipment.

Gross Margins
 

Our gross margins for services are affected by the utilization rates of our professionals, defined as the percentage of our professionals’ time billed to
customers divided by the total available hours in the respective period, the salaries we pay our consulting professionals and the average billing rate we receive from
our customers. If a project ends earlier than scheduled or we retain professionals in advance of receiving project assignments, or if demand for our services declines,
our utilization rate will decline and adversely affect our gross margins. Gross margin percentages of third party software and hardware sales are typically lower than
gross margin percentages for services, and the mix of services and software and hardware for a particular period can significantly impact our total combined gross
margin percentage for such period. In addition, gross margin for software and hardware sales can fluctuate due to pricing and other competitive pressures.  

Selling, General and Administrative Expenses
 

Selling, general and administrative expenses (“SG&A”) consist of salaries, benefits, bonuses, non-cash compensation, office costs, recruiting, professional
fees, sales and marketing activities, training, and other miscellaneous expenses. Non-cash compensation includes stock compensation expenses related to restricted
stock, option grants to employees and non-employee directors, and retirement savings plan contributions. We work to minimize selling costs by focusing on repeat
business with existing customers and by accessing sales leads generated by our software vendors, most notably IBM, whose products we use to design and
implement solutions for our clients. These relationships enable us to reduce our selling costs and sales cycle times and increase win rates through leveraging our
partners' marketing efforts and endorsements.
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Results of Operations
 
Three months ended March 31, 2009 compared to three months ended March 31, 2008
 

Revenues. Total revenues decreased 11% to $51.3 million for the three months ended March 31, 2009 from $57.3 million for the three months ended March
31, 2008.  Revenue growth continues to be challenging due to the continued weakening of the economy and decreased demand in the IT industry.

Services revenues decreased 14% to $45.0 million for the three months ended March 31, 2009 from $52.1 million for the three months ended March 31,
2008. 

Software and hardware revenues increased 133% to $3.9 million for the three months ended March 31, 2009 from $1.7 million for the three months ended
March 31, 2008 due mainly to the renewal of several larger software licenses and an overall increase in software sales. Reimbursable expenses decreased 32% to
$2.4 million for the three months ended March 31, 2009 from $3.5 million for the three months ended March 31, 2008 as a result of the decline in services revenue.
We do not realize any profit on reimbursable expenses.
 

Cost of Revenues. Cost of revenues decreased 5% to $38.0 million for the three months ended March 31, 2009 from $39.8 million for the three months
ended March 31, 2008.  The decrease in cost of revenues is directly related to the decrease in revenues and management’s efforts in managing cost structures. The
average number of professionals performing services, including subcontractors, decreased to 1,078 for the three months ended March 31, 2009 from 1,185 for the
three months ended March 31, 2008.

Costs associated with software and hardware sales increased 146% to $3.6 million for the three months ended March 31, 2009 from $1.5 million for the
three months ended March 31, 2008, which directly relates to the increase in software and hardware revenues as discussed above.  

Gross Margin. Gross margin decreased 24% to $13.3 million for the three months ended March 31, 2009 from $17.6 million for the three months ended
March 31, 2008. Gross margin as a percentage of revenues decreased to 26.0% for the three months ended March 31, 2009 from 30.6% for the three months ended
March 31, 2008 due to a decrease in services and software and hardware gross margin. Services gross margin, excluding reimbursable expenses, decreased to 29.0%
for the three months ended March 31, 2009 from 33.3% for the three months ended March 31, 2008.  The average utilization rate of our professionals, excluding
subcontractors, decreased to 75% for the three months ended March 31, 2009 compared to 78% for the three months ended March 31, 2008. The Company’s average
bill rate was $108 per hour at March 31, 2009 and 2008.  Software and hardware gross margin decreased to 8.0% for the three months ended March 31, 2009 from
12.8% for the three months ended March 31, 2008 primarily due to competition in the marketplace causing lower margin software sales.
 

Selling, General and Administrative. SG&A expenses decreased 2% to $10.5 million for the three months ended March 31, 2009 from $10.8 million for the
three months ended March 31, 2008.  SG&A expenses, as a percentage of revenues, increased to 20.5% for the three months ended March 31, 2009 from 18.8% for
the three months ended March 31, 2008.  Sales related costs, general and administrative salaries, and stock compensation expense all increased as a percentage of
revenues compared to the prior year comparable period.  Net bad debt recoveries of $0.2 million in the three months ended March 31, 2009 helped to offset these
costs. 

Depreciation. Depreciation expense decreased 12% to $0.4 million for the three months ended March 31, 2009 from $0.5 million for the three months
ended March 31, 2008. The decrease in depreciation expense is mainly attributable to various assets becoming fully depreciated during 2008 and the first quarter of
2009.  Depreciation expense as a percentage of services revenue, excluding reimbursable expenses, was 1.1% and 1.0% for the three months ended March 31, 2009
and 2008, respectively.

Amortization. Amortization expense decreased 9% to $1.1 million for the three months ended March 31, 2009 from $1.2 million for the three months ended
March 31, 2008. The decrease in amortization expense reflects the completion of the amortization of certain acquired intangible assets and the impact of the
impairment charge recorded in the fourth quarter of 2008.

Net Interest Income. We had interest income of $98,000, net of interest expense, for the three months ended March 31, 2009, compared to interest income
of $108,000, net of interest expense, for the three months ended March 31, 2008.  The decrease in interest income was related to a lower interest rate on the money
market account; however, this decrease was partially offset by the interest income received on the outstanding balance of the note receivable.

Other Income. We had other income of $176,000 for the three months ended March 31, 2009, compared to other income of $48,000, net of other expense,
for the three months ended March 31, 2008.  The increase in other income was related to government incentives received by our China operations during the first
quarter of 2009.
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Provision for Income Taxes. We provide for federal, state and foreign income taxes at the applicable statutory rates adjusted for non-deductible expenses.

Our effective tax rate decreased to 39.6% for the three months ended March 31, 2009 from 40.9% for the three months ended March 31, 2008 due mainly to a
decline in our projected federal tax rate for 2009 and decreased stock compensation expense related to incentive stock options.

Liquidity and Capital Resources

Selected measures of liquidity and capital resources are as follows: 

   

As of
March 31,

2009   

As of
December 31,

2008  
  (in millions)  
Cash and cash equivalents  $ 24.9  $ 22.9 
Working capital (including cash and cash equivalents)  $ 58.1  $ 56.2 
Amounts available under credit facilities  $ 49.9  $ 49.9 

Net Cash Provided By Operating Activities
 

Net cash provided by operating activities for the three months ended March 31, 2009 was $4.8 million compared to $4.7 million for the three months ended
March 31, 2008. For the three months ended March 31, 2009, net income of $0.9 million plus non-cash charges of $4.6 million was offset by investments in working
capital of $0.7 million.  The primary components of operating cash flows for the three months ended March 31, 2008 were net income of $3.1 million plus non-cash
charges of $3.8 million, offset by investments in working capital of $2.3 million.  The Company’s days sales outstanding as of March 31, 2009 decreased to 73 days
from 74 days at March 31, 2008.

 Net Cash Used in Investing Activities
 

During the three months ended March 31, 2009, we used $0.2 million in cash to purchase equipment, develop certain software and pay certain acquisition-
related costs.  During the three months ended March 31, 2008, we used $0.4 million in cash to purchase equipment and develop certain software and $0.1 million in
cash to pay certain acquisition related costs.

Net Cash Provided By Financing Activities
 

During the three months ended March 31, 2009, we made no draws from our line of credit.  We received proceeds of $0.2 million from exercises of stock
options and sales of stock through our Employee Stock Purchase Plan and we incurred $0.1 million in income tax expense due to the decline in the Company’s share
price of underlying stock awards.  We used $2.8 million to repurchase shares of the Company’s common stock through the stock repurchase program.  For the three
months ended March 31, 2008, we made no draws from our line of credit.  We received proceeds of $0.4 million from exercises of stock options and purchases
under our Employee Stock Purchase Plan, and we realized tax benefits related to stock option exercises and restricted stock vesting of $0.3 million.

Availability of Funds from Bank Line of Credit Facility
 

In May 2008, the Company entered into a Credit Agreement (the “Credit Agreement”) with Silicon Valley Bank (“SVB”) and KeyBank National
Association (“KeyBank”).  The Credit Agreement provides for revolving credit borrowings up to a maximum principal amount of $50 million, subject to a
commitment increase of $25 million.  The Credit Agreement also allows for the issuance of letters of credit in the aggregate amount of up to $500,000 at any one
time; outstanding letters of credit reduce the credit available for revolving credit borrowings.  The credit facility will be used for ongoing, general corporate
purposes. Substantially all of our assets are pledged to secure the credit facility.

All outstanding amounts owed under the Credit Agreement become due and payable no later than the final maturity date of May 30, 2012.  Borrowings
under the credit facility bear interest at the Company’s option at SVB’s prime rate (4.00% on March 31, 2009) plus a margin ranging from 0.00% to 0.50% or one-
month LIBOR (0.50% on March 31, 2009) plus a margin ranging from 2.50% to 3.00%.  The additional margin amount is dependent on the amount of outstanding
borrowings.  As of March 31, 2009, the Company had $49.9 million of available borrowing capacity.  The Company will incur an annual commitment fee of 0.30%
on the unused portion of the line of credit.

As of March 31, 2009, we were in compliance with all covenants under our credit facility and we expect to be in compliance during the next twelve
months.
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Stock Repurchase Program

In 2008, the Company’s Board of Directors authorized the repurchase of up to $20.0 million of the Company’s common stock.  As of March 31, 2009,
$11.9 million of Company common stock has been repurchased under this program.

The Company has established a written trading plan in accordance with Rule 10b5-1 of the Securities Exchange Act of 1934 (the “Exchange Act”), under
which it will make a portion of its Company stock repurchases.  Additional repurchases will be at times and in amounts as the Company deems appropriate and will
be made through open market transactions in compliance with Rule 10b-18 of the Exchange Act, subject to market conditions, applicable legal requirements and
other factors.  The program expires on June 30, 2010. 

Lease Obligations

There were no material changes outside the ordinary course of our business in lease obligations or other contractual obligations in the first three months of
2009.

Shelf Registration Statement

In July 2008, we filed a shelf registration statement with the SEC to allow for offers and sales of our common stock from time to time.  Approximately four
million shares of common stock may be sold under this registration statement if we choose to do so.   We currently have no intent to use the shelf registration to
complete an offering.

Conclusion

We expect to fund our operations from cash generated from operations and short-term borrowings as necessary from our credit facility.  We believe that the
current available funds, access to capital from our credit facility and cash flows generated from operations will be sufficient to meet our working capital
requirements and other capital needs for the next twelve months.

Critical Accounting Policies

Our accounting policies are fully described in Note 2, Summary of Significant Accounting Policies, to our Consolidated Financial Statements in our 2008
Annual Report on Form 10-K. The Company believes its most critical accounting policies include revenue recognition, accounting for goodwill and intangible
assets, purchase accounting, accounting for stock-based compensation, and income taxes.

Item 3. Quantitative and Qualitative Disclosures about Market Risk
 
Exchange Rate Sensitivity
 

We are exposed to market risks associated with changes in foreign currency exchange rates because we generate a portion of our revenue and incur a
portion of our expenses in currencies other than the U.S. dollar.  As of March 31, 2009, we were primarily exposed to changes in exchange rates between the U.S.
dollar and the Canadian dollar. To a lesser extent, we were exposed to fluctuations in the exchange rates between the U.S. dollar and the Chinese Yuan and between
the U.S. dollar and the Indian Rupee.  We have not hedged foreign currency exposures related to transactions denominated in currencies other than U.S. dollars. Our
exposure to foreign currency risk is not significant.

Interest Rate Sensitivity
 

We had unrestricted cash and cash equivalents totaling $24.9 million and $22.9 million at March 31, 2009 and December 31, 2008, respectively.  These
amounts were invested primarily in money market funds. The unrestricted cash and cash equivalents are held for working capital purposes. We do not enter into
investments for trading or speculative purposes. Due to the short-term nature of these investments, we believe that we do not have any material exposure to changes
in the fair value of our investment portfolio as a result of changes in interest rates. Declines in interest rates, however, will reduce future investment income.
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Item 4. Controls and Procedures
 
Evaluation of Disclosure Controls and Procedures

The Company maintains disclosure controls and procedures that are designed to ensure that information required to be disclosed in the Company’s reports
that it files or submits under the Exchange Act is recorded, processed, summarized, and reported within the time periods specified in the SEC’s rules and forms, and
that such information is accumulated and communicated to management, including the Company’s principal executive officer and principal financial officer, as
appropriate, to allow timely decisions regarding required disclosure.

The Company’s management, with the participation of the Company’s principal executive officer and principal financial officer, has evaluated the
effectiveness of the Company's disclosure controls and procedures as of the end of the period covered by this report. Based on that evaluation, the Company’s
management, with the participation of the Company’s principal executive officer and principal financial officer, concluded that these disclosure controls and
procedures were effective.

There was no change in the Company’s internal control over financial reporting as defined in Exchange Act Rule 13a-15(f) during the three months ended
March 31, 2009, that has materially affected, or is reasonably likely to materially affect, the Company's internal control over financial reporting.

PART II. OTHER INFORMATION
 
Item 1A. Risk Factors
 

In evaluating all forward-looking statements, you should specifically consider various risk factors that may cause actual results to vary from those
contained in the forward-looking statements. Our risk factors are included in our Annual Report on Form 10-K for the year ended December 31, 2008, as filed with
the SEC on March 6, 2009 and available at www.sec.gov. There have been no material changes to these risk factors since the filing of our Form 10-K.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

In 2008, the Company’s Board of Directors approved a share repurchase authority of up to $20.0 million.  The repurchase program expires June 30,
2010.  While it is not the Company’s intention, the program could be suspended or discontinued at any time, based on market, economic or business conditions.  The
timing and amount of repurchase transactions will be determined by the Company’s management based on its evaluation of market conditions, share price and other
factors.
 

The Company had repurchased approximately $11.9 million of its outstanding common stock under the program as of March 31, 2009.

Period  

Total Number
of Shares

Purchased   

Average Price
Paid Per
Share (1)   

Total Number
of Shares

Purchased as
Part of

Publicly
Announced

Plans or
Programs   

Approximate
Dollar Value of

Shares that
May Yet Be
Purchased
Under the
Plans or

Programs  
Beginning Balance as of December 31, 2008  1,848,300  4.97  1,848,300  $ 10,821,786 
January 1-31, 2009   200,000   4.47   200,000  $ 9,927,481 
February 1-28, 2009   200,000   4.11   200,000  $ 9,105,299 
March 1-31, 2009   225,000   4.63   225,000  $ 8,063,791 
   Ending Balance as of March 31, 2009   2,473,300   4.83   2,473,300     

(1)  Average price paid per share includes commission.

Item 6. Exhibits
 

The exhibits filed as part of this Report on Form 10-Q are listed in the Exhibit Index immediately preceding the exhibits.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

    
 PERFICIENT, INC.
 
  

 
  

 
  

Date: May 7, 2009 By:  /s/ John T. McDonald
 John T. McDonald
 Chief Executive Officer (Principal Executive Officer)
 
   
Date: May 7, 2009 By:  /s/ Paul E. Martin
 Paul E. Martin
 Chief Financial Officer (Principal Financial Officer)

 
 
Date: May 7, 2009 By:  /s/ Richard T. Kalbfleish
 Richard T. Kalbfleish
 Vice President of Finance and Administration (Principal Accounting

Officer)
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EXHIBITS INDEX

Exhibit
Number Description

3.1 Certificate of Incorporation of Perficient, Inc., previously filed with the Securities and Exchange Commission as an Exhibit to our Registration
Statement on Form SB-2 (File No. 333-78337) declared effective on July 28, 1999 by the Securities and Exchange Commission and
incorporated herein by reference

3.2 Certificate of Amendment to Certificate of Incorporation of Perficient, Inc., previously filed with the Securities and Exchange Commission as an
Exhibit to our Form 8-A (File No. 000-51167) filed with the Securities and Exchange Commission pursuant to Section 12(g) of the Securities
Exchange Act of 1934 on February 15, 2005 and incorporated herein by reference

3.3 Certificate of Amendment to Certificate of Incorporation of Perficient, Inc., previously filed with the Securities and Exchange Commission as an
Exhibit to our Registration Statement on form S-8 (File No. 333-130624) filed on December 22, 2005 and incorporated herein by reference

3.4 Bylaws of Perficient, Inc., previously filed with the Securities and Exchange Commission as an Exhibit to our current Report on Form 8-K (File
No. 001-15169) filed November 9, 2007 and incorporated herein by reference

  4.1* Specimen Certificate for shares of Perficient, Inc. common stock
4.2 Warrant granted to Gilford Securities Incorporated, previously filed with the Securities and Exchange Commission as an Exhibit to our

Registration Statement on Form SB-2 (File No. 333-78337) declared effective on July 28, 1999 by the Securities and Exchange Commission and
incorporated herein by reference

4.3 Form of Common Stock Purchase Warrant, previously filed with the Securities and Exchange Commission as an Exhibit to our Current Report
on Form 8-K (File No. 001-15169) filed on January 17, 2002 and incorporated herein by reference

4.4 Form of Common Stock Purchase Warrant, previously filed with the Securities and Exchange Commission as an Exhibit to our Registration
Statement on Form S-3 (File No. 333-117216) filed on July 8, 2004 and incorporated herein by reference

4.5 Form of Perficient, Inc. Performance Award Letter issued under the Perficient, Inc. Omnibus Incentive Plan, previously filed with the Securities
and Exchange Commission as an Exhibit to our Quarterly Report on Form 10-Q (File No. 001-15169) filed on August 14, 2007 and incorporated
herein by reference

10.1 Consent to Amended and Restated Loan and Security Agreement, previously filed with the Securities and Exchange Commission as an Exhibit
to our Current Report on Form 8-K (File No. 001-15169) filed on March 12, 2008 and incorporated herein by reference

31.1* Certification by the Chief Executive Officer of Perficient, Inc. as required by Section 302 of the Sarbanes-Oxley Act of 2002
31.2* Certification by the Chief Financial Officer of Perficient, Inc. as required by Section 302 of the Sarbanes-Oxley Act of 2002

  32.1** Certification by the Chief Executive Officer and Chief Financial Officer of Perficient, Inc. pursuant to 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

  
* Filed herewith.

 ** Included but not to be considered “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the
liabilities of that section.

 

 



EXHIBIT 4.1

 

     COMMON STOCK                                                                             & #
1 6 0 ;     PAR VALUE $.001

           
NUMBER                                                                                              SHARES

INCORPORATED UNDER THE LAWS
OF THE STATE OF DELAWARE
                                                                                 CUSIP 71375U 10 1
THIS CERTIFICATE IS TRANSFERABLE IN                                                                                                         SEE REVERSE FOR CERTAIN DEFINITIONS
JERSEY CITY, NJ, NEW YORK, NY AND
PITTSBURGH, PA
                        
                                [PERFICIENT INC. LOGO]
 
                                  PERFICIENT, INC.

THIS CERTIFIES THAT

IS THE RECORD HOLDER OF

                        
                     FULLY PAID AND NONASSESSABLE SHARES OF COMMON STOCK OF

Perficient, Inc., a Delaware corporation (hereinafter referred to as the
"Corporation"), transferable on the books of the Corporation in person or by
duly authorized attorney upon surrender of this certificate properly
endorsed. This certificate is not valid unless countersigned by the transfer
agent and registered by the registrar.

Witness the facsimile seal of the Corporation and the facsimile signatures of its duly authorized officers.

COUNTERSIGNED AND REGISTERED
MELLON INVESTOR SERVICES LLC
BY:                                         TRANSFER AGENT AND REGISTRAR
AUTHORIZED SIGNATURE

Dated:

/s/ Paul E. Martin                            [PERFICIENT, INC. SEAL]                                        /s/ Jeffrey S. Davis

CHIEF FINANCIAL OFFICER AND SECRETARY                                                                                                 PRESIDENT AND CHIEF OPERATING
OFFICER

 
 



 

                                                  PERFICIENT, INC.

    The Corporation will furnish without charge to each stockholder who so requests, a copy of the designations, powers, preferences and relative, participating,
optional or other special rights of each class of stock or series thereof of the Corporation and the qualifications, limitations or restrictions of such preferences and/or
rights. Such requests may be made to the Secretary of the Corporation.

    The following abbreviations, when used in the inscription on the face of this certificate, shall be construed as though they were written out in full according to
applicable laws or regulations:

TEN COM - as tenants in common  UNIF GIFT MIN ACT-______Custodian______
TEN ENT  -  as tenants by the entireties                                            (Cust)                    (Minor)
JT TEN      -  as joint tenants with right of                                        under Uniform Gifts to Minors
                      survivorship and not as
                      tenants in common                                        Act__________________________
                                                               (State)

 
                  Additional abbreviations may also be used though not in the above list.

For value received,_________________ hereby sell, assign and transfer unto

PLEASE INSERT SOCIAL SECURITY OR OTHER
  IDENTIFYING NUMBER OF ASSIGNEE

_____________________________________________________________________________
{PLEASE PRINT OR TYPEWRITE NAME AND ADDRESS, INCLUDING ZIP CODE, OF ASSIGNEE)

_____________________________________________________________________________

_____________________________________________________________________________

_______________________________________________________________________shares

of the stock represented by the within Certificate, and do hereby irrevocably
constitute and appoint

_____________________________________________________________________Attorney

to transfer the said stock on the books of the within named Corporation with full power of substitution in the premises.

Dated_____________________________________
 

 
  _____________________________________________________________________________________
  NOTICE: THE SIGNATURE(S) TO THIS ASSIGNMENT MUST CORRESPOND WITH THE NAME(S) AS WRITTEN UPON
  THE FACE OF THE CERTIFICATE IN EVERY PARTICULAR, WITHOUT ALTERATION OR ENLARGEMENT OR ANY
  CHANGE WHATEVER.

SIGNATURE(S) GUARANTEED:

BY___________________________________________________
  THE SIGNATURE(S) MUST BE GUARANTEED BY AN ELIGIBLE GUARANTOR
  INSTITUTION, (BANKS, STOCKBROKERS, SAVINGS AND LOAN ASSOCIATIONS
  AND CREDIT UNIONS WITH MEMBERSHIP IN AN APPROVED SIGNATURE
  GUARANTEE MEDALLION PROGRAM), PURSUANT TO S.E.C. RULE 17Ad-15.



EXHIBIT 31.1
 

CERTIFICATIONS
 
I, John T. McDonald, Chief Executive Officer of Perficient, Inc., certify that:
 
          1. I have reviewed this quarterly report on Form 10-Q of Perficient, Inc.;
 
          2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
 
          3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
 
          4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:
 
     (a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the
period in which this report is being prepared;
 
     (b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles;
 
     (c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
 
     (d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter
(the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal
control over financial reporting; and
 
          5. The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):
 
     (a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant's ability to record, process, summarize and report financial information; and
 
     (b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial
reporting.
 
 
  

 
  

 
  

Date: May 7, 2009   /s/ John T. McDonald
 John T. McDonald,
 Chief Executive Officer



EXHIBIT 31.2
 

CERTIFICATIONS

I, Paul E. Martin, Chief Financial Officer of Perficient, Inc., certify that:
 
          1. I have reviewed this quarterly report on Form 10-Q of Perficient, Inc.;
 
          2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
 
          3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
 
          4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:
 
     (a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the
period in which this report is being prepared;
 
     (b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles;
 
     (c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
 
     (d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter
(the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal
control over financial reporting; and
 
          5. The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):
 
     (a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant's ability to record, process, summarize and report financial information; and
 
     (b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial
reporting.
 
 
  

 
  

 
  

Date: May 7, 2009  /s/ Paul E. Martin
 Paul E. Martin,
 Chief Financial Officer



EXHIBIT 32.1
 

CERTIFICATION OF
CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER

Pursuant to 18 U.S.C. Sec. 1350 and in connection with the accompanying report on Form 10-Q for the period ended March 31, 2009 that contains financial
statements of Perficient, Inc. (the “Company”) filed for such period and that is being filed concurrently with the Securities and Exchange Commission on the date
hereof (the “Report”), each of the undersigned officers of the Company hereby certify that:
 
 1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
   
 2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of

the Company.

Date: May 7, 2009 By:  /s/ John T. McDonald
 John T. McDonald
 Chief Executive Officer (Principal Executive Officer)
 
   
Date: May 7, 2009 By:  /s/ Paul E. Martin
 Paul E. Martin
 Chief Financial Officer (Principal Financial Officer)


